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2. Normal goods are 

(a) goods 
regardless of income 

that 

(c) goods 
income rises 

(b) goods whose demand increases as income 

rises 

whose 

(2 ) 

( 

(b) TC + Q 

(a) The law of supply 

(d) The Okun law 

(a) TVC + TC 

are 

(d) goods meant for rich individuals 

(c) TVC + Q 

) 

(c) The law of demand 

(d) TFC + Q 
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3. Giffen goods are an exception to which economic 

principle? 

4. How is AVC calculated? 

(b) The law of diminishing returns 
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5. Derived demand refers to the demand for 

(a) final products only 

(c) luxury goods 

(d) necessities 

(b) labour and intermediate goods 

and utility? 

(a) Preferences 
utility 

(b) Utility 
preferences 

(3 ) 

(c) Preferences 
unrelated 

6. What is the relationship between preferences 

(a) price only 

is 

are 

(b) quantity only 
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(d) Utility is a government policy 

(c) price and utility both 
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8. What is the discount rate used in inter-temporal 
choice? 

(a) A rate at which prices of goods change over 
time ( 

(b) A rate at which the value of money 
decreases over time ( 

(4 ) 

(c) A rate at which future rewards are 
guaranteed 

(a) A rate at which savings grow in a bank 
( account 

9. 'Choice under risk' means 

(a) making decisions when 
uncertain 

probabilities 
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outcome 
) 

faced with 
known 

(b) making decisions without considering risks 

and 

(c) making choices based solely on personal 
preferences () 

) 
(d) making decisions without any available information 



10. What is the main purpose of analyzing an 

Cxpansion path? 

(a) To the 

(b) To identify 
diversification 

(c) To 
firm 
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( ) 

calculate total 

(d) To determine the least costly way to 

produce a given level of output 

() 

revenue 

11. In case of perfect substitutes, the value of the 

elasticity substitution is 

(d) cannot be determined 

for 

for a 

( 
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find 
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